
COMM0NWEALTH OF KENTUCKY 
I 

BEFORE: 'IRE PUBLIC SERVICE COMMISSION 

* * * * * *  

In the Matter of: 

PURCBASED GAS ADJUSTMENT ) 
FILING OF WESTERN ) CASE NO. 8227-B 
X E l y " Y  GAS COMPANY 1 

O R D E R  

On October 9, 1981, the Commission issued its Order in 

Case No. 8227, approving certain adjustments in rates and pro- 

viding under certain conditions for the further adjustment of 

such rates when the wholesale cost of gas I s  increased or de- 

creased. 

On December 4 ,  1981, Western Kentucky Gas Company ("Western") 

f i l e d  with the Commission its notice of an increase in rates 

from two of its s u p p l i e r s ,  effective January 1 ,  1982. 

On December 1, 1981, Texas G a s  Transmission Corporation 

( " T e x a s  Gas") filed thirty-fifth revised sheet No. 7 to its FPC 

gas tar i f f ,  t h i r d  revised volume N o .  1. The revised tariff s h e e t  

reflects the 1982 general R & D funding u n i t  as authorized by 

Opinion No.  131, issued by the Commission on September 23, 1961, 

i n  Docket No. RP81-72 pursuant to Section 24 of Texas Gas' tar i f f .  

On November 30, 1981, Tennessee G a s  Pipeline Company 

("Tennessee") filed third revised sheet No. 21, and fourth revised 

sheet No. 20 to original volwne No. 1 of Its FERC Gas Tariff. 

The purposes of t h e  revised tariff sheets are to adjust  Tennessee's 

rates pursuant to Articles XXIII, XXIV, X X V ,  XXVII and XXIX of 



t h e  g e n e r a l  t e rms  and c o n d i t i o n s  of its FERC Gas T a r i f f ,  con- 

sisting of a PGA rate adjus tment ,  8 rate adjustment  t o  reflect 

cu r t a i lmen t  credits,  an €2 & D rate ad jus tmen t ,  and estimated 

incrementa l  pricing su rcha rges .  

A s  a r e s u l t  o f  t h e  changes e f f e c t i v e  as a f o r e s a i d  the 

cost of gas to Western for t h e  12-month period ended October 31, 

1981, would have increased $2,011,686. 

A f t e r  reviewtng t h i s  ev idence  of record and be ing  a d v i s e d ,  

t h e  Commission is of t h e  op in ion  and f i n d s  t ha t  : 

(1) The Public S e r v i c e  Commission is being asked t o  

approve a price increase a l r e a d y  approved by the FERC when it 

granted Western's s u p p l i e r s ,  Tennessee and Texas G a s ,  a w h o l e s a l e  

gas cost increase. W e  are of the op in ion  t h a t  f a i l u r e  t o  a l l o w  

t h i s  i n c r e a s e  t o  be passed  through to its re ta i l  consumers on 

a t i m e l y  basis would be u n f a i r  and u n j u s t  t o  Western  and  would 

u l t i m a t e l y  result in higher rates t o  the i r  consumers i n  any even t .  

The Commission has ( i n  w r i t i n g )  indicated i ts  o p p o s i t i o n  t o  the 

procedures  and r e g u l a t i o n s  used by t h e  f e d e r a l  agency i n  approv- 

ing these s u p p l i e r  i n c r e a s e s  s i n c e  1975. We con t inue  t o  be op- 

posed and are c o n t i n u i n g  to seek a l t e r n a t i v e  w a y s  to overcome 

the regulatory Inequities which have such a direct impact on t h e  

re ta i l  consumers. 

(2 )  Western ' s  suppliers, Tennessee and  Texas Gas,  have 

f i l e d  r e v i s e d  tar i f f  s h e e t s  r e f l e c t i n g  an increase i n  rates 

With t h e  FERC and said i n c r e a s e  Is t o  become e f f e c t i v e  January 1, 

1982. 

(3) The a p p l i c a t i o n  f i l e d  D e c e m b e r  4 ,  1981, reflected 

Tennessee and Texas Gas' rates as f i l e d  w i t h  the FERC to  be 
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effective January  1, 1982. 

( 4 )  The magnitude of thie filing expoaee F e s t e r n  to eub- 

s t a n t i a l  under-recovery of its gas costs i f  t h e  rates are n o t  

implemented in a timely manner. 

( 5 )  The Commission should waive Its p o l i c y  of r e q u i r i n g  

ev idence  of FERC acceptance  in this case and a l l o w  Western t o  

place into effect subject  t o  r e fund  t h e  rates I n  Appendix A. 

(6)  Western'er adjus tment  In rates under t h e  purchased 

gas adjustment  p r o v i s i o n s  approved by the Commission i n  i t 6  

Order in C a s e  No. $227,  d a t e d  October 9 ,  1981, is f a i r ,  j u s t  and 

r easonab le ,  i n  t h e  public i n t e r e s t  and shou ld  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and after the d a t e  t h e  i n c r e a s e d  cost of whole- 

sale gas becomes effective. 

( 7 )  Western's EaseSuppl ie r  R a t e  f o r  purchased gas w i l l  - 
be as follows: 

Demand/ Mc f Commodi ty/Hcf 

Texas Gas Transmission 
Corporat ion 

G-2 $ 2.22 $2.6430 
E 3  2.62 2.6914 
G-4 3.00 2.7288 

Commodity Gas Rate 

Tennessee Gas P i p e l i n e  
Company 

C-2 
GS-2 

$ .3194 $2.7145 
.6673 2.7145 

Local Producere - 2.7775 

( 8 )  Western ' s  adjustment  in rates under  the purchased 

gas adjustment  c l a u s e ,  as set out in E x h i b i t  C ,  page 1 of  its 

n o t i c e  h e r e i n ,  i n  the amount of  5.lX c e n t s  p e r  Mcf, is f a i r ,  

j u s t  and r easonab le  and in the p u b l i c  i n t e r e s t  and shou ld  b e  

. .  
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alloeed to become effective for s e r v i c e  r ende red  on and a f te r  

the  date t h e  i n c r e a s e d  cost of wholesa l e  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  sa id  purchased gas a d j u s t -  

ment sought  by t h e  Western,  as set  f o r t h  in Exhibit 0, page 1 

of its notice, be and hereby is approved t o  b e  e f f e c t i v e  for  

s e r v i c e  rendered on and a f t e r  t h e  date t h e  i n c r e a s e d  cost of 

wholesale gas becomes effective, subject to refund,  for  all 

customers  i n  Appendix A attached h e r e t o  and made a p a r t  hereof. 

I T  IS FURTEER ORDERED t h a t  Western shall main ta in  its 

r e c o r d s  i n  such manner as w i l l  e n a b l e  i t ,  or t h e  C o m i s s i o n ,  

or any of its customers ,  t o  de termine  t h e  amounts t o  be re- 

funded and t o  whom due in t h e  even t  a r e fund  is ordered by t h e  

C o m i s s i o n .  

IT IS F'URTHERED ORDERED t h a t  for the purpoee of the 

f u t u r e  a p p l i c a t i o n  of t h e  purchased gas adjustment  c l a u s e  of 

Western t h e  base rate for purchased gas s h a l l  be: 

Demand/ M c  f Commodity /Mcf 

Texas Gas Transmission 
Corpora t ion  

G-2 
E 3  
G-4 

Tennessee G a s  P i p e l i n e  
C o m p a n y  

G- 2 
GS-2 

Local Producers  

$ 2.22 
2.62 
3.00 

Commodity 

$ .3194 
.6673 

- 4 -  

$2.6430 
2.6914 
2.7288 

G a s  R a t e  

$2.7415 
2.7145 

2 .7775 



IT IS FURTHER ORDERED t h a t  t h e  information furnished 

this Commission Western on December 4 ,  1981, constitutes f u l l  

compliance with the Commission's Order in Case No. 8227, and 

any o t h e r  information o r d i n a r i l y  required to  be f i l e d  under 

t h e  Commission's r e g u l a t i o n s  is hereby waived. 

IT IS FURTHER ORDERED t h a t  wi th in  30 days from t h e  date 

of t h i s  Order, Western s h a l l  f i l e  with  t h i s  Commission its 

r e v i s e d  tariff sheets s e t t i n g  out  t h e  rates approved herein. 

Done at  Frankfort ,  Kentucky, t h i s  28th day of December, 1981. 

PUBLIC SERVICE COMMISSION 

-y-w&hM 
For the Canmission 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUE3LIC SERVICE 

DECEPIBER 2 8 ,  1981 
COMMISSION IN CASE NO. 8227-B DATED 

The following rates are prescribed for the customers 

in t h e  area served by Western Kentucky Gas Company. AI1 o t h e r  

rates and charges not specifically mentioned here in  s h a l l  re- 

main t h e  same as those i n  effect under a u t h o r i t y  of t h e  Com- 

mission prior to  t h e  d a t e  of this Order. 

RATES : 

Applicable t o  all rate schedules 

Purchased Gas Adjustment 

To each bill rendered under all rate schedule6  there 
shall be added an amount equal to: 8 .43  c e n t s  per 
Mcf of gas used  during t h e  billing per iod .  


